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SIGMA MINES (QUEBEC) LIMITED 


(NO PERSONAL LIABILITY) 


Box 30 
Toronto-Dominion Cenire 
Toronto 1, Canada 


Gentlemen 


August (19. L974 


Enclosed for immediate release is the Interim 


Statement of Earnings and the Interim Statement of 


Changes in Financial Position of our Company (unaudited) 


for the six months ended June 30, 1974 with comparative 


figures for 1973. 
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Ny SIGMA MINES (QUEBEC) LIMITED 
_ (No Personal Liability) 


INTERIM STATEMENT OF EARNINGS 


(Unaudited) 
Six months ended June 30 
1974 L735 
Tons milled Pol (ge le a8) 259,461 
Gora — fine ounces 38,540 S75 6 
*Bullion revenue - 1974 - $154.43 per ounce; 


973.- $101.64 per ounce S$ 5,951,918 S$ 3,820,336 
**Operating costs - 1974 - $12.61 per ton; 
1973 - $9.86 per ton; (includes shaft 


sinking expenditures 1974 - $119,993; 


Togs ~_et7 3,321) 3,245,667 245585562 
2,706,251 a Boat PES! 
Deduct: : 
Provision for depreciation and amortization 43,560 42,000 
Provision for tax under the Quebec Mining 
Duties Act 241,000 113,000 
284 ,560 554,000 
Operating Profit Zell 6.9. L, LOS 57.74 
Ada: ; 
Interest on Dome Petroleum Limited 
income debentures 20,942 
Otner interest, etc. 174,297 Fi, 603 
27957988 Ly5199.,;379 
Decuct outside exploration expenses 545,000 36,485 
Income before income epee, ISS 1,162,894 
Provision for income taxes 799,000 344,500 
L,745;,988 818,394 
Equity in earnings of affiliated company 37,000 2,000 
Net Income for the period $ 1,782,988 $ _ 820,394 
Per share $ ds 0.82 


*Increase in revenue is due to a higher price for gold. 


**In accordance with the company's regular practice, shaft sinking 
expenditures are written off as incurred. 
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SIGMA MINES (QUEBEC) LIMITED 
_(No Personal Liabilit 


STATEMENTS OF CHANGES IN FINANCIAL POSITION 


(Unaudited) 
Six months ended June 30 
ees Fe 1973 
Source of working capital: 

Operations ~- pAslrnge 
Income for the period S$ 1,782,988 S 820,394 
feems not aLlecting workingyGapital — 

Depreciation and amortization 43,560 42,000 
Equity in undistributed earnings of 
affiliated company : ( 37.000 (2,000) 
Total 1,789,548 860,394 
Dasposition of working capital: 
Dividends 400,000 200,000 
Bempenoitnres On Capital assets (net) 42,542 16,840 
Increase in other investments 6,469 12.525 
Total 449,011 Bee Die Bes 
Wet increase in working capital for 
tne period | $1,340,537 > 632059 


(See Over) 
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SIGMA MINES (QUEBEC) LIMITED 


(No Personal Liability) 


Report to Shareholders 


For the Financial Year Ended December 31 


1974 


ANNUAL MEETING 


OF SHAREHOLDERS 
will be held 
at 10:00 o’clock a.m. (Montreal time) 
Tuesday, April 29, 1975 
WINDSOR HOTEL 


Montreal, Quebec 


SIGMA MINES (QUEBEC) LIMITED 


(No Personal Liability) 


(Incorporated under the laws of Quebec) 


HEAD OFFICE AND LOCATION OF MINE 


Township of Bourlamaque, County of Abitibi, Province of Quebec 
(Post Office: Val d’Or, Que. JOP 4N8) 


ADDRESS OF THE PRESIDENT 
365 Bay Street, Suite 600, Toronto, Ont. M5H 2V4 


ADDRESS OF THE SECRETARY 
Box 30, Toronto-Dominion Centre, Toronto, Ont. MSK 1Cl 


REGISTRAR AND TRANSFER AGENT 
Canada Permanent Trust Company 
320 Bay Street, Toronto, Ont. M5H 2P6, and 
600 Dorchester Blvd. West, Montreal, Que. H3B 1N6 


DIRECTORS 
Clifford "W. Michel. 2°... ee ee New York, N.Y. 
Jamies B-Redpath: 0.5. ee Toronto, Ont. 
Bryce. R. Mack enzies. <7 00g eee Toronto, Ont. 
Fraser iM; Fell: eco ee i pa ee Toronto, Ont. 
Kenneth’ Dy Watson: 2 2005 pa ee Pacific Palisades, Calif. 
Chartes: P> Girdwood (2. 22) in, ee ee aes Prescott, Ont. 
Johne Hv Hough <...<:.2 ieee Ae, eee ee eee Toronto, Ont. 

OFFICERS 
Chairman: of. the Bodrdas 730 Sve 0 a eee cere ee te Clifford W. Michel 
Presid@hti; 1) 5. 50 8. et oo te eee eae ene ae ree or eae James B. Redpath 
SOCTELALY i025. pe ns oe ee ae Fraser M. Fell 
SAPOASIITOL s 26 F se hie eek 2 ae ea a ee Edmund J. Andrecheck 
Assistant Secretary.< °))..7 22. epee Meee Orn RR ct John H. Hough 
General Manaseni 2.0) oe te ee ee renee es Malcolm A. Taschereau 
General Superintendent 4) cena e een ee ere ee Gordon Michaelson 

AUDITORS 


Clarkson, Gordon & Co., Toronto, Ont. MSK 1J7 


GENERAL COUNSEL 


Fasken & Calvin 
Box 30, Toronto-Dominion Centre, Toronto, Ont. M5K 1Cl 
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SIGMA MINES 


MGUUIE BEC). LEM TED 


(NO PERSONAL LIABILITY) 


COMPARATIVE SUMMARY 


1974 

Ponnage Killed” tee a Ree Ge ee, ieee ee ee 498,410 
Ounces Gold Produced ................... 73,019 
Average Price realized per ounce on sales during 

LW aroR RSL RR ae tea SP ORES 2 MD Som ROBT $155.95 
Valle }OL> BION 7 gh 's Ge i ute iat: Male ener ey Ameren. $11,858,000 
Operatine  C Oster ik aie tanner rea ere: $ 6,691,000 
INGE INCOME bocce ay ayes oO Se ee $ 3,145,000 
NetIncomexper: shares. .is..peta See an ee $3.14 
Current ASSets a, 2. icc: sal ging eee pee $ 8,269,000 
Gurrents Liabilities po Gott eee ee ee eee $ 2,729,000 
Wosking Capital’ 2%. et. BA ey ee ee $ 5,540,000 
Number of Shareholders —— December 31... ........ 544 
Dividendss Declared. «c. 4c..0, neuen, re nee $ 1,100,000 
Dividends: declared. per share seen eee ee $1.10 
SMAFES A ISSUCM ls. Aa k a  et op ae 1,000,000 


1973 
521,006 


78,203 


$97.58 
$8,131,000 
$5,382,000 
$1,816,000 
$1.82 
$5,694,000 
$1,663,000 
$4,031,000 
488 

$ 500,000 
$0.50 


1,000,000 
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REPORT OF THE DIRECTORS 


of 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 
(For the Financial Year Ended December 31, 1974) 


Toronto, Ontario, 
February 21, 1975. 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


Your Directors herewith submit the Company’s balance sheet and statements of income, retained earnings and 
changes in financial position, together with the Report of the Auditors thereon and the Report of the General Manager, 
covering the financial year ended December 31, 1974. 


The gross production for 1974 was 73,019 ounces of gold as compared with 78,203 ounces for 1973. 


The operating profit before deducting tax under The Quebec Mining Duties Act, outside exploration expenses and 
provision for income taxes was $5,167,000. The non-operating revenue amounted to $459,000. These combined gave a 
total of $5,626,000. Outside exploration expenses amounted to $110,000 leaving profits of $5,516,000 before federal and 
provincial taxes. After providing $689,000 for provincial mining tax and $1,682,000 for income taxes, net income was 
$3,145,000 compared with $1,816,000 a year ago. 


From the net income of $3,145,000, a dividend of 30¢ per share and an extra of 10¢ were declared during the 
first half of the year and a dividend of 30¢ per share and an extra of 40¢ were declared during the second half of the 
vear. These dividends totalled $1,100,000 or $1.10 per share. 


Enhanced gold prices resulted in total revenue and net profit at an historical high for the mine notwithstanding 
an increase in unit operating costs of 30%, a decrease in the grade of ore milled of 3% and an increase in total taxes 
paid of 121%. 


All production for the year was sold on the free market, the average price obtained for gold sales being $155.95 
per ounce. This compares with an average price per ounce of $97.58 received in 1973. 


Increased revenue due to higher gold prices allowed a lower grade of ore to be mined which in the long term 
prolongs the life of the mine. 


Provisions for federal and provincial taxes were substantially increased as both levels of government introduced 
legislation changing the various statutes under which they collect taxes and duties. Federal proposals unfavourably affect 
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SIGMASMIUN ES e( QUEBEC) LIMITED 


(NO PERSONAL LIABILITY) 


depletion and also the deductibility of provincial mining taxes. Proposals for changes in provincial regulations will not only 
increase the rate of taxation under The Quebec Mining Duties Act but make these changes retroactive to April 1, 1974. 


Your Company increased its holdings in Dome Petroleum Limited to 50,000 shares. Dome Petroleum had a very 
satisfactory year with historically high net profits as the capital intensive projects of the last few years made substantial 
contributions to earnings. 


Your Company continued to participate with the parent company, Dome Mines Limited and affiliated companies, 
Campbell Red Lake Mines Limited and Dome Petroleum Limited, in a mineral exploration program conducted by Dome 
Exploration (Canada) Limited. Your Company’s share in this is 6% of all projects initiated from January 1, 1969. 
Details of the exploration program appear on page fourteen of this report. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent company, 
Dome Mines Limited: 


“An examination of the chart at the beginning of this report, entitled ‘1974 Daily Gold Price’, clearly indicates the 
volatile action of the precious metal which your Company and its subsidiaries produce. Expressed in U.S. dollars, the price 
opened the year at $117 per ounce and climbed rapidly to $180 by April, then reacted to appoximately $129 in July. 
At this point the U.S. Government began to indicate a change in its policy that would permit its citizens to legally hold 
gold beginning in 1975, causing a move to $195 per ounce during December with the year’s closing at $187. As the 
chart also discloses, the long term trend continued its upward course which began in 1971. These gyrations in 1974 
took place within a framework of unsettled confidence associated with an unparalleled world-wide price inflation on one 
hand, and the beginning of a business recession on the other. Financial uncertainties existing during the year were interest 
rates at historic high levels, international balance of payments deficits related to the Arab oil cartel’s pricing policies, and a 
continuing decline of the U.S. dollar exchange rate against those of its major trading partners. It would appear that at 
a time when the U.S. dollar weakens in a world where exchange rates are no longer fixed but ‘float’, there is a tendency to 
destroy confidence in all paper currencies and stimulate the demand for gold.” 


Your Directors take pleasure in expressing their appreciation of the planning and supervision of the staff and the 
loyal cooperation of all employees. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, JAMES B. REDPATH, 
Chairman. President. 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


ACCOUNTING POLICIES 
DECEMBER 31, 1974 


The following are the principal accounting policies followed by the company: 


A. Valuation of inventories 
Bullion is valued at its estimated net realizable value. Inventory of mining and milling supplies are valued at cost 
determined on an average cost basis. 
B. Valuation of investments 
The investment in Dome Petroleum Limited (see note 3) is accounted for using the equity method. 
Shares acquired as a result of development work are carried at nominal value, the only exception being with respect 
to shares of Panarctic Oils Ltd., acquired for development work which, because of underlying worth as indicated by 
the valuations placed on recent changes in ownership have, since January 1, 1973, been carried at the amount expended 
since that date. 
C. Valuation of capital assets 
(i) Buildings, machinery and equipment are shown at cost. Mining claims and properties have been written off in 
previous years. Leasehold properties are at cost less amounts written off. 
(ii) Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed from 
the accounts and any gain or loss is taken into income. 
(iii) Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 
D. Depreciation and amortization 
(i) Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the straight- 
line method. 
(ii) Leasehold properties are being amortized at the rate of 15% per annum on the straight-line method. 
E. Mine development and exploration expenditures 


All mine development, shaft sinking, and exploration expenditures are charged against income as incurred. 


STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1974 
(with comparative figures for the year 1973) 


1974 1973 
Balance, beginning’ of: the year: <0 tN es ee ee aie $4,362,000 $3,046,000 
Add: neteincome) forsthe year... 5. coer es wien! aera oo ree aha ae er 3,145,000 1,816,000 
7,507,000 4,862,000 
Deduct dividends declared of $1.10 per share (1973 — $0.50 per share) ...... 1,100,000 500,000 
Balance, end ‘of the “year. 2. 2 ee es eae eee. $6,407,000 $4,362,000 


(See accompanying notes to financial statements) 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1974 


(with comparative figures for the year 1973) 


Revenue: 
Bullion 


Operating costs: 


Development (note 5) 
Mining 
Milling 
Reon EMR geta hoa be 0 Vig C10 7 Poe a RE ARC tober bdo tle aera gO 
General and administrative 
IRaxeceOcnereathan siniCOMes ... i ial an ee ee ee Pld oS 
Depreciation and amortization 


Operating profit 


Add: 


Interest on Dome Petroleum Limited income debentures ............... 
OVE TAATLCTES Ee CEC cee erik peers Mj ieee pean art aan PO Sa ee ene a lL 8 


IDeductroutsides exploration expenses < 4052 ae 6 Us: ga eee a oe cn oe 
Income before taxes and equity in earnings of affiliate .................... 


Income and mining taxes (note 2) 
Federal income tax 
Provincial income tax 
Provincial mining duties 


Income after taxes, before equity in earnings of affiliate ................... 
Equity in earnings of affiliated company (note 3) ... 


INCUBINC OME ION ANCL YVCAlE 2-2 ole Uc Soe eRe ne eg he ect hl 


Net income per share 


(See accompanying notes to financial statements) 


1974 


$11,858,000 


1,215,000 
3,783,000 
1,022,000 
55,000 
481,000 
43,000 
92,000 


6,691,000 


5,167,000 


399,000 


5,566,000 


110,000 


5,456,000 


1,315,000 
367,000 
689,000 

2,371,000 


3,085,000 
60,000 


$ 3,145,000 


$ 3.14 


1973 


$ 8,131,000 


904,000 
3,150,000 
786,000 
36,000 
371,000 
47,000 
88,000 


5,382,000 


2,749,000 


21,000 
188,000 


2,958,000 


101,000 


2,857,000 


637,000 
196,000 
242,000 


1,075,000 


1,782,000 


34,000 


$ 1,816,000 


$ 1.82 
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SIGMA MINES (¢ 


ASSETS 
Current Assets: 


Cash, including: bank “term CepOSIES ogy) 2 ek ee ea 
Bullion: (note: :4)* (cy iiis a eae ee eae 
Short-term commercialspapet,, atecost: gem ewe eee eee 


Government of Canada bonds, at cost (quoted market value 1974 — 
$306,000; 19:73'——$ 301,000) Se ieee ee ee 


Accrued interest and sundry accounts receivable 540.0... aces ne 
Mining :and s milling ssupplics/ sear 6 = 


Investments: 
Athihated*company (nmotesS.) lees ae eee ene er eee 
LO [1] Sa Maney emis Ut whee ep SCR EE Ee snc 


Capital Assets: 
Buildings, machinery and equipmen ta ater 
Less accumulated = depreciaions we 


Leasehold properties, at cost less amounts written off ................ 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


(No Person 


(Incorporated und 


BALANCE SHEET 


1974 


1,715,000 


1,678,000 
3,386,000 


350,000 
145,000 
995,000 


8,269,000 


1,480,000 
52,000 


1,532,000 


4,782,000 


4,462,000 


320,000 
15,000 


335,000 
$10,136,000 


$ 


(with comparative figur 


1973 


981,000 


857,000 
2,890,000 


350,000 
84,000 
532,000 


5,694,000 


1,034,000 
26,000 


1,060,000 


4,644,000 


4,391,000 


253,000 
18,000 


271,000 
$ 7,025,000 


(See accompanying not 


AUDITOR 


We have examined the balance sheet of Sigma Mines (Quebec) Limited as at December 31, 1974 and 
the statements of income, retained earnings and changes in financial position for the year then ended and have 
obtained all the information and explanations we have required. Our examination included a general review of — 


the accounting procedures and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 
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UEBEC) LIMITED 


liability ) 


DECEMBER 31, 1974 


|t December 31, 1973) 


LIABILITIES 
Current Liabilities: 
Siem WARES Pay aADle eerste team ta wee eet elaernt Pel 


RNGCOT SEADa VAC hat iclatie ti) cls hl SR irae ME. CRA Reuss) ed OLR oval as Gan 
Accrued charges 


Accrued taxes 


PIC ends PAVaDle 6 ote ki cs ode SA REM hE WME aes Maven A, 0 8G, 


Capital and Retained Earnings: 


Capital authorized and issued — 
1000-000"shares of $1 par valueceach eee ee a 
Retained earnings 


On behalf of the Board: 
J. B. REDPATH, Director. 


F. M. FELL, Director. 


) financial statements) 


/EPORT 


principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, 
February 7, 1975. 


CLARKSON, GORDON & CO., 
Chartered Accountants. 


$ 


7,407,000 


1974 


254,000 


286,000 
46,000 
1,443,000 
700,000 


2,729,000 


1,000,000 
6,407,000 


$10,136,000 


In our opinion, and according to the best of our information and the explanations given to us and as 
shown by the books of the company, these financial statements are properly drawn up so as to exhibit a true and 
correct view of the state of affairs of the Company as at December 31, 1974 and the results of its operations and 
the changes in its financial position for the year then ended, in accordance with generally accepted accounting 


1973 


189,000 


191,000 

87,000 
896,000 
300,000 


1,663,000 


1,000,000 
4,362,000 


5,362,000 


$ 7,025,000 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1974 


(with comparative figures for the year 1973) 


Source of working capital: 1974 
Operations — 
Net<income for theuyear 2/31) ee ee ee nee $3,145,000 
Items not affecting working capital: 
Depreciationsand: amortizations = smear eens a ee 92,000 
Equity in undistributed earnings of affiliated company (note 3) |. (60,000) 
Totaly eo iieck. fo ie rk ee 3,177,000 
Disposition of working capital: 
Dividends” (4.802 G00. 5D -ges Aah 082 ear trae ee emcee Ace ee ae 1,100,000 
Expenditures*on*capital “assets” (met )ieqcret 94 ar ee ee 156,000 
Purchase of sharesvotvatfillated: compaiiy: 6 140-02 meen ee ee 386,000 
Increase Vin Other sinVestments a auees cts. ae ee ee cr 26,000 
Total = Maho Cee en es. ae he, eee eerie? 1,668,000 
Net increase in working capital for the year... «ss... ss $1,509,000 
Changes in components of working capital: 
Increase in current assets — 
Gash kya 0 Gee eee GR Ns RS el ee na 7 $ 734,000 
Bullion, sity ea8d pes ne tds 2s lee ec eRe ae nee mt eae 821,000 
Short-term .comimercial »paperary.. a me ee a ee 496,000 
Accrued interest and sundry accounts receivable "> 3.5 7225.2...) |. 61,000 
Mining and millage isupplicsy eae sete cama, 1 ea ee ee 463,000 
2,575,000 
Increase (decrease) in current liabilities — 
Salaries “and = waves! payable sys sires anemia ee ee 65,000 
Accounts’ payables sce ctr ses nena nt tg ae aed a Te 95,000 
Accrued \Charges. G0 5 eer: A ue Menem ere ee ne ee lea (41,000) 
ACCried ‘taxesieis) hcp es 5 eee ike ea es es 9 ee 547,000 
Dividends payables aes. coc epee eer et Ea cL Now 400,000 
1,066,000 
Net increase in working capital for the year ©... ....... 1,509,000 
Working capital, beginning of the year .=-=.—s—s—«ws—i(‘iétitistisiwiw www 4,031,000 
Working capital, end of the year 9... 6. $5,540,000 
Represented by: on te a 
Currenteassete'2 0) Jc. AG, 2a) eon eeh ee Mi yee ake See 52 Og eee eee eee ae $8,269,000 
Mess .curtent:, tabilitiésto eos nt eee oe ee eee ee ere 2,729,000 
$5,540,000 


(See accompanying notes to financial statements) 
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1973 


$1,816,000 


88,000 
(34,000) 


1,870,000 


500,000 
46,000 


26,000 


572,000 
$1,298,000 


$ 126,000 
262,000 
1,890,000 
28,000 
7,000 


2,313,000 


42,000 
22,000 
65,000 
786,000 
100,000 


1,015,000 
1,298,000 


2,733,000 


$4,031,000 


$5,694,000 
1,663,000 


$4,031,000 


SiG MARMUINES QUEBEC) LIMITED 


(NO PERSONAL LIABILITY) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1974 


Accounting Policies 
The principal accounting policies followed by the company are summarized under the caption “Accounting Policies”. 


Income and Mining Taxes 


(a) 


(b) 


During 1974 the federal and provincial governments introduced legislation and proposed to issue further legislation 
to amend the various acts under which they collect income and mining taxes. Although certain of these 
amendments have not been enacted and some of the proposals have not yet been set out in sufficient detail 
to remove doubt as to their ultimate effect, the 1974 income tax provisions have been calculated on the basis 
of the best information available. These proposed changes had the effect of increasing the 1974 tax provision by 
$300,000 for those portions of the year to which they apply. 


One of the federal amendments noted above changed the rate of depletion as of May 6, 1974 from 40% of 
mining income to the lower of 25% of production profits or the “earned depletion base”. The “earned 
depletion base” is generally equal to one third of the total eligible exploration and capital expenditures subsequent 
to November 7, 1969, which for Sigma amounted to $137,000. Depletion claimed for federal income tax 
purposes amounted to: 


1974 1973 
IBEioOr to 2 MAYA GO. <3...) bac ah ep ea ae ee ee $ 606,000 $ 964,000 
Prom aMaye6 ‘earned depletion ei ee 137,000 
$ 743,000 $ 964,000 


Earned depletion claimed in 1974 has eliminated any “earned depletion base” available for subsequent years. 


Details of accounting for affiliated company 


The investment of .4% (1973 — .3%) in Dome Petroleum Limited is accounted for on the equity method whereby 
the company’s investment is carried at cost plus its share of undistributed earnings. The company’s share of the 
annual net earnings is reflected currently in income. 


Summary of investment: 


COsts OPACHUISIEION BR 5-28 su Tue a Ae fy angie thas anni ck Peak hf $1,386,000 $1,000,000 
Equityain- undistributed earnings iy..o cuenta Cone ae ee «eet 94,000 34,000 

$1,480,000 $1,034,000 
Market value (which is not necessarily indicative of realizable value) .... $ 881,000 $1,274,000 


BNTITIDEL POLE SI ATOS ie a cesccavdist alt Ree ee ty er Ld Te pea i 50,000 SpHeby: 


The excess of the cost of this investment over the underlying book value at the various dates of acquisition (unamortized 
balance 1974 — $851,000; 1973 — $661,000) is attributable to Dome Petroleum’s oil and gas reserves, and is being 
amortized to income by reference to annual production in relation to the estimated recoverable reserves. 


Bullion 


Bullion on hand and in transit is valued at the net estimated realizable value at the year-end (1974 — $167 per 
ounce; 1973 — $108 per ounce. 


Development 
Development costs include shaft sinking expenditures of 1974 — $121,000; 1973 — $304,000. 
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(NO PERSONAL LIABILITY) 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 

The following report covering the operations of your Company during the year 1974 is submitted for your 
consideration. 

During the year 546,102 tons were hoisted, of which 498,410 tons were ore and 47,692 tons were waste. 

The 498,410 tons of ore milled yielded bullion containing 73,019 ounces of gold, the average yield being 0.1465 
ounces or 2.93 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) throughout this report. 
One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. 

All production was sold on the free market. The average price realized on sales during the year was $155.95 per 
ounce in Canadian dollars at the exchange rate in effect at the time of each sale. This compares with an average price 
per ounce of $97.58 Canadian received in 1973. 


MINING: 


Broken ore totalling 411,760 tons remains in the stopes, an increase of 4,970 tons from the previous year. 

Stoping operations were distributed between the Sth and the 36th levels. 

Ore produced from cut-and-fill stopes amounted to 31.8% of the total stope production. 

Waste returned to empty stopes as backfill amounted to 18,218 tons. In addition 73,481 tons of classified mill 
tailings were placed underground as hydraulic fill. 


DEVELOPMENT: 


Development work for the year totalled 14,349 feet, an increase of 22.5% over the previous year. This footage, 
distributed from the 5th to the 40th levels, was mainly concentrated in the development and preparation for the mining of 
previously indicated lower grade ore zones. No new major zones were encountered during the year. 

The shaft deepening program was completed by mid-year, providing four new levels at 200-foot vertical intervals. 
The present internal shaft bottom is at an elevation of 5,962 feet below surface. 

The driving of ore passes to service the mine from the 30th level to the 40th level loading pocket was commenced 
and will be completed in 1975. Development on the bottom levels will follow the completion of this work. 

Diamond drilling totalling 54,040 feet was done in search of new ore and as a guide to mining. 

The following table shows details of development and diamond drilling completed during the year. 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1974 


Diamond 
Level Shaft Stations Drifts Crosscuts Raises Slash Drilling 
Surface> 2 oe. - ie = alee ae ae. _ ete 6,262 
Sth ey eee La? oy) 1,103 156 or 24 15283 6,059 
Othe s) coke sete: wee - ess ae ane Be rT 1,16C 
TOU eee ese 5 a. ~~ ae moe if a7 a 3,590 
Viti eee ie. : 35 ee AA ks 69 379 1,060 
12th aay ae - os iss 250 Lae 105 1,488 2,249 
LSthy ev ewe ages aie Af, i tant ih . eds 3368 
CAT gis, eee eae ie, 1,226 aes pss | 53 1,306 5,705 
Sth +72) RS NaS, ns yall Ace une 20 191 nae. 
16th hana: shes - 761 510 88 38 1,397 2,381 
7th gies eas ek J - 48 spe ra 15 63 ede 
it GODiAa eae eae Apa - 412 19 461 181 1,073 395 
19th Ri eee eae ne ae 15 Ws - 282 126 423 cee 
20th ae eee ae uf 1,384 pi) | od 35 1,440 7,402 
DASE eres. “ Sy 870 slee hy 32 902 9,882 
eLIA Te! kee mets ge wes a 183 168 he 49 400 456 
DOTS My Meee cea: ee 0 we Sat 78 17 95 2AGS 
25th oe: Gee a. a 7 392 60 ce 20 472 thi 
DSi ae sees 7 ~ 672 aan! oe 49 721 1,019 
Pas i Oe ae eee | aes en 104 ce ?, 11 115 a: an 
SOU ot ae ey 4 eh) 53 ihe 89 TAG 296 
SSTCw nt en hate sa sin we 359 5 375 *% 
4th Sth Se ee ier oe 2h wee 292 35 544 
SS tH -v evan eae 2 fut 12 ee 370 30 412 
SOL Tens oA. aes sie “lf ae an * 189 4 193 
SOIL k on a as Be ee 3 27 Be v1 38 
AQT WG win tees: v2 14 ates 123 30 13 180 
Noms: Shalt. & 142 re ee oe mr, ne: 142 ae 
LOtal en eaar 142 14 9,324 1,387 2,451 1,031 14,349 54,040 
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(NO PERSONAL LIABILITY) 


ORE PRODUCTION 


The mine produced 498,410 tons of ore during the year which averaged 3.06 dwt. 


tons averaging 3.12 dwt. and development work produced 23,799 tons averaging 1.81 dwt. This represents 
22,596 tons from the 521,006 tons produced in 1973. 


ORE RESERVES: 


The ore reserves are estimated at 1,253,460 tons, an increase of 11,770 tons from the previous year. 
include 411,760 tons of broken ore. 


A summary of ore reserves and total tonnage of ore extracted from stopes to the end of 1974 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


LIMITED 


The stopes produced 474,611 
a decrease of 


The reserves 


Total Tons Ore 


Extracted From 


Tons Ore Average Grade Tons Stopes to End 
in Place (Dwt. per Ton) Broken Ore of 1974 
SupeacestOulst Wevel 6. ee es ep 5,000 8.11 30,918 
Ist Level to 2nd Level eer ie 493,191 
2nd Level to 3rd Level 1,021,610 
3rd Level to 4th Level 963,214 
4th Level to 5th Level 813,877 
5th Level to 6th Level 790,696 
6th Level to 7th Level es Soe 737,190 
7th Level to 8th Level 2,000 4.38 835,740 
8th Level to 9th Level aes ui ae! 729,433 
9th Level to 10th Level 16,700 4.05 50 122232, 
10th Level to 11th Level 15,000 4.31 5,370 558,748 
11th Level to 12th Level 3,600 3.08 99,690 892,773 
12th Level to 13th Level 13,700 4.31 17,640 587,001 
13th Level to 14th Level 68,900 ops hel 1,770 301,432 
14th Level to 15th Level 54,100 Se4l7 5,290 394,644 
15th Level to 16th Level 3,600 3.78 Brats 617,023 
16th Level to 17th Level 10,900 Se i/=) 430 630,123 
17th Level to 18th Level 32,200 4.74 128,760 787,937 
18th Level to 19th Level 39,400 3.81 790 345,596 
19th Level to 20th Level 12,400 3.89 119,930 421,695 
20th Level to 21st Level 27,500 3.14 4,000 93,622 
21st Level to 22nd Level 38,900 4.27 14,970 242,100 
22nd Level to 23rd Level 62,600 4.08 130 344,893 
23rd Level to 24th Level 22,600 4.07 11,540 306,731 
24th Level to 25th Level 18,000 4.28 eyes SIRE D- 
25th Level to 26th Level 17,400 3.74 meter 70,479 
26th Level to 27th Level 54,400 3.93 130 28,815 
27th Level to 28th Level 38,200 4.30 60 28155 
28th Level to 29th Level 35,500 A713 290 44,429 
29th Level to 30th Level 39,600 3.67 hes A 37.203: 
30th Level to 31st Level 38,600 Ae? 1,614 
31st Level to 32nd Level 13,600 4.47 $2 a 
32nd Level to 33rd Level 21,900 3.94 420 17,818 
33rd Level to 34th Level 51,400 35) / 270 17,000 
34th Level to 35th Level 27,900 BRIS) 110 Papew 
35th Level to 36th Level 56,100 5.011 120 23007 
841,700 Ans 411,760 it 132782,528 
MILL: 
The following are the results of milling operations for the year 1974: 
Avetrave tons milled per-calendar ‘day (4. o.oo 1,366 
SOM VOIPOLe. (reQtCC pein tae Boat miyars. gy munch Ohi (tia btn aie 2 eS 498,410 
Aaweraver rade. Ob Ore treate dunt cay a Wary oa eer ie jt ac Rains UE rae 3.06 dwt. per ton 
BRC VCE ae ae yall eye eh OMT tad as ny Lah Dich Shogo 2.93 dwt. per ton 
Recoverypercentage... jaw eee si Soe en ee a ei ee, a 95.86% 


pe ee Se ork EB EN 
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(NO PERSONAL LIABILITY) 


COSTS: 


The expenditure on mining was $3,783,000 or $7.59 per ton milled. 

The expenditure on development (including shaft sinking) was $1,215,000 or $2.44 per ton milled. 

The expenditure on milling was $1,022,000 or $2.05 per ton milled. 

The total operating costs (excluding depreciation and amortization) were $13.24 per ton milled as compared with 
$10.16 for the previous year. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year totalled $156,000. Of this amount, $74,000 was for hoist ropes and other 
shaft equipment following the completion of the deepening of #3 shaft. Other main expenditures were for underground 
mine cars, slushers and loaders, mill standby equipment, and surface automotive replacements. 

Details of changes are as follows: 


Additions: 
Mitre: CUI te iit: pus cot geeks sense at Slee cng een a ao $ 124,000 
Mill” equipment) sh, eka ts ree co cae 22,000 
Surface equipment: (1. )< doveotans denen 2 ce eeeas ates ee ciae Seay ae AP a me ee 14,000 
$ 160,000 
ess: netebooksvaliieqoleretinemlenitsm ast cree ce eee 4,000 
Net imerease. su. geen a oe ee ee ee eee $ 156,000 


EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your Company 
continued its 10% interest in those projects which originated before January 1st, 1969 and its 6% interest in the substantially 
increased exploration campaign which started on January Ist, 1969. 

Quebec: 


A participation in detailed exploration on twelve major projects involving extensive ground geophysical 
surveys and 53 drill holes. 

A participation in exploration programs based on airborne geophysical surveys released by the Quebec 
Department of Natural Resources. One of these programs, now completed, involved 15 drill holes. 
Exploration on the other four projects will continue in 1975. 

A participation in an extensive program of base-metal exploration in the general Val d’Or area. 

A participation in the optioning of a gold property near Val d’Or, where a long-term, major drilling program 
will start in 1975. 

A participation in the staking of nine new claim blocks, west of Mattagami. These will be explored in 1975. 
A participation in an underground development and production program on the “O” zone of Clinton Copper 
Mines Limited. 


Ontario: 


A participation in five major drilling programs, two airborne geophysical programs, a continuing gold 
prospecting venture and a participation in the acquisition of claims in a number of areas. 
A participation in the drilling phases of two airborne geophysical programs carried out in previous years, 
involving twenty-one drill holes. 
A participation in a drilling program involving sixteen holes to test Turam anomalies in an area of favourable 
geology. 
A participation in the optioning and drilling of two gold prospects involving twenty-three drill holes. 
A participation in the staking of sixteen claims where widespread low-grade gold indications were found. 
A participation in two airborne geophysical survey programs, one in an area where new mineralization was 
discovered, and the other adjacent to a gold prospect with base metal potential. 

Manitoba: 


A participation in the continuing exploration of 342 claims centered around a gold prospect in northern 
Manitoba. A drilling program will be carried out in this area in 1975. 
Northwest Territories: 
A participation in the staking of a small group of claims to cover base-metal indications in the Barren Lands. 
Western Canada: 
A participation with outside partners in six joint ventures in British Columbia. This involved drilling on four 
separate properties with further drilling scheduled in 1975. 
A participation in two joint-venture exploration programs in the Yukon. 
Alaska: 
A participation with outside partners in a continuing exploration program in Alaska. This will continue in 
1975, along wth detailed work on two prospects. 
General: 
A participation in an international consortium to investigate methods of mining metal-bearing nodules from 
the deep-ocean floor. 
A participation in prospecting ventures in various parts of Canada. 


Pen Sr RODIN eee 
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(NO PERSONAL LIABILITY) 


GENERAL: 


In common with other employers in the industry, rapidly increasing wage levels and also costs of supplies and 
services greatly affected operating costs. However, as in 1973, these were more than offset by the increased revenues due 
to higher gold prices. This again permitted a reduction in the grade of ore mined. 


Gradual depletion of readily available broken ore from completed shrinkage stopes, due to the conversion to 
cut-and-fill mining, has finally made necessary a 2-week summer holiday shutdown of all mining and milling operations. 
This resulted in the decrease to 498,410 tons milled from 521,006 tons in 1973. 


Labour supply remained stable during the year and the company was again able to maintain the high standards of 
productivity and safety that have been a cause of pride for many years. 


The inclusion in reserves of some ore previously considered uneconomic at former gold prices permitted the 
maintenance of ore reserves in place though at a grade slightly reduced from the previous year. 


The mill operated well and at capacity throughout the year and recovery was increased to 95.9% from 95.0% in 
1973. At year-end minor circuit modifications were underway with a view to a further increase in recovery. 


Attention is being paid to the quality of the environment and, to date, revegetation has been carried out on 60 acres 
of impounded mill tailings. 


Appended to this report is a table setting forth the communities in which purchases were made, wages and salaries 
paid, and distribution of taxes. 


In conclusion, my sincere thanks and appreciation are extended to Mr. Gordon Michaelson, General Superintendent, 
to the heads of the various departments and to all members of the operating staff for their efficiency and loyalty. 


Yours faithfully, 


MALCOLM A. TASCHEREAU, 
General Manager. 


Val d’Or, Quebec, 
February 19, 1975. 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 


Total:suipplies ‘and’ Services (55 6.5. h se ee o a sek ge ee $2,962,000 
Total amount of wages and salaries... «2.4... 2e9@e G0n oboe) On eee ee 4,254,000 
Incomeé- taxes 23.05). ck ee ee re ae 1,682,000 
Provincial and. Municipal taxes. 2.7.6.5 o 8 ce © a se ee 732,000 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Ajax Kirkland Lake Sault Ste. Marie 
Arnprior Kitchener Scarborough 
Arvida La Salle Sorel 

Belleville Lebel-Sur-Quevillon South Porcupine 
Burlington McMasterville St. Catharines 
Brampton Malartic Sudbury 
Chibougamau Mississauga St. George 
Creighton Mines Montreal Swastika 
Downsview New Liskeard Thornbury 
Elliot Lake Niagara Falls Thornhill 
Englehart Noranda Thunder Bay 
Estevan North Bay Timmins 

Evain Orillia Toronto 

Fort Erie Owen Sound Val dOr 

Galt Peterborough Willowdale 
Gananoque Pointe Claire Weston 

Guelph Quebec Winnipeg 
Haileybury Rexdale 

Hamilton Rouyn 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS 
THROUGH WHOM SUPPLIES AND SERVICES ARE PURCHASED 


Companies and 


Communities Individuals 
Quebec Ae gs oe ae i ee, ee ee ee ee i3 178 
Ontarios: e405 35 Se Re eS ee ee 40 133 
Manitoba s/o 2-: 4 Aleta. hte col eet ee de Oy eee ee 1 1 
Saskatchewan in.c)s doen 0 hs Ree eS On ek ee oe 1 
United ‘States: ofA mericale esi oe 4 4 
59 S17 
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SIGMA MINES 


FIVE YEAR REVIEW 


1974 
Production: 
Poms milled (in thousands) ........ 44.226 es2h soon es 498 
fone ounces.(in thousands) .4... 6.4624. 844 <foGue04ee 65 1S 
ICCOVEL Veale: per ON? 2 cisiaih 4 os cin Ae ben BO ew ot h, 23.79 
Number of employees at year end. «.... ..06 0. ie ea 380 
Financial (in thousands; except per share): 
MIICHVETEVEIIUIC: If atts shel ol os, Scab ee $ 11,858 
Operating expenses pis hahha! lay tes fall d OREN ie Sal! See 6,691 
Deduct emergency gold mining assistance. ............. 
6,691 
RODE TARUI TOL ve Nii Gis. vy. ne cr ae aia 5,167 
mieerest income from affiliate: 4.0. 4.42%. eee a no asa ee 
MO EC Rat IIOOING Bates 5 Secs ace, Fk ea laciis oon ae 399) 
5,566 
Deduct outside exploration expenses .................. 110 
5,456 
BEGVISIONSLOLMAXES® dec. Of poe ned ee eee Ee 
3,085 
EGuity,in earnings of affiliate. 24 <<. he. 2 ee 60 
Income: before extraordinary item’ 2. i... 72. 4e9seas 3,145 
EE XtraOramalys HEN) see 6 oa 1G eee ee 
ICG COMIC Ge MES cam By 22 Aes ane ee em $ 3,145 
Dividends. declaredcusqe ke SO, as ae ienee $ 1,100 
Per Share: 
ENG UR INICOMIG oir uaey See eh SE. eas pan eee ee $ 3.14 
IVINS Me Ua es ae 2. 25 So a ee eek ae ene $ 1.10 
PVOLKing capital sativeal, CNG ics .dn iA dos oe toe $ 5,540 
Total shareholders’ equity at year end ................>. $ 7,407 
PPOtalp ASSCISsALNVCOR COGS Wc cctg EN ney ch Nace ee $ 10,136 
Number of shareholders at yearend .................. 544 


CQUUFEB EG) 


(NO PERSONAL LIABILITY) 


1973 


1972 


520 
86 
Seo. 2 


366 


$ 5,051 
4,089 


4,089 
962 
50 
103 
Dats 
82 
1,033 
358 
675 


$ 0.80 
$ 0.30 
$2,133 
$ 4,046 
$ 4,694 


536 


1971 


510 
90 
$ 6.48 


364 


LIMITED 


1970 


Sit 
89 
$ 6.44 


409 


*Provision for taxes has been restated to include provincial mining duties previously included in operating expenses. 
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